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CONFIDENTIAL ASMARA 0743 

E.O. 11652: GDS 

TAGS: PFOR, MASS, ET, US 

SUBJECT: KAGNEW UTILITY AND MAINTENANCE SERVICES 
REF: STATE 196803 

1. CONGE INFORMED BY RESIDENT MANAGER CISCO (PRIME CONTRACTOR 
TO NAVY ON RESIDUAL KAGNEW COMPLEX) THAT CISCO'S CONTRACT WITH 
NAVY MAY BE AMENDED TO INCLUDE UTILITIES SUPPORT TO IEG DESTINED 
PORTIONS TRACTS A AND E. 

2. HE ALSO SAID PREVIOUSLY SUBMITTED ESTIMATES UNDERSTATED 
COSTS BY AS MUCH AS FIFTY PERCENT. HE HAS INFORMED CISCO, 

DALLAS, OF REVISED REQUIREMENTS AND PROVIDED REVISED COST ESTI- 
MATES. HE ASSUMES CONTRACT WILL BE NGOTIATED WITH IEG BY CISCO. 

3. IN CONGEN VIEW, CONTRACT WITH IEG SHOULD BE NEGOTIATED WITH 
MOD IN ADDIS ABABA. DO NOT BELIEVE LOCAL OFFICIALS IN ASMARA 
HAVE AUTHORITY OR INCLINATION CONCLUDE CONTRACT. 

SHERRY 
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